
Transfer of Fees in a Credit/Debit Card Transaction
(State of Wisconsin Contract Fees Shown)

Cardholder Merchant 
(State Agency)

$100 Card PurchaseA

Acquiring Bank
(U.S. Bank)

Issuer approves transaction and 
transfers $98.48 through the card 

network to the Acquirer ($100-
$1.52 interchange)

Card-Issuing Bank

$98.43 = 

$100.00

- $1.57 fees

$100.00

Pays Issuing 
Bank

B D

Card Network
(Visa and MasterCard)

Bills Cardholder 
$100

$100.00

$98.48

State agency is 
paid $100, and is 
later invoiced for 

1.57: ($1.52 
Interchange + $.05 

Acquirer Fees) 
Merchant nets 

$98.43

C

EF

Submits 
transaction 

data for 
authorization

: $100
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