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@ pakertilly

Independent Auditors' Report

To the Secretary of the Department of Administration and the Secretary
of the Department of Natural Resources of the State of Wisconsin
State of Wisconsin Environmental Improvement Fund

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of the State of Wisconsin Environmental Improvement Fund, an
enterprise fund of the State of Wisconsin, as of and for the years ended June 30, 2024 and 2023, and the
related notes to the financial statements, as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material respects,
the financial position for the State of Wisconsin Environmental Improvement Fund, as of June 30, 2024 and
2023, and the changes in financial position and cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States (Government Auditing Standards). Our responsibilities
under those standards are further described in the Auditors' Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the State of Wisconsin Environmental
Improvement Fund and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Emphasis of Matter

As discussed in Note 1, the financial statements of the State of Wisconsin Environmental Improvement Fund,
are intended to present the financial position and the changes in the financial position of only the State of
Wisconsin Environmental Improvement Fund. They do not purport to, and do not, present fairly the financial
position of the State of Wisconsin, as of June 30, 2024, and 2023, and the changes in financial position, or
cash flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America. Our opinion is not modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America; and for the design,
implementation and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Baker Tilly Advisory Group, LP and Baker Tilly US, LLP, trading as Baker Tilly, are members of the global network of Baker Tilly
International Ltd., the members of which are separate and independent legal entities. Baker Tilly US, LLP is a licensed CPA firm that
provides assurance services to its clients. Baker Tilly Advisory Group, LP and its subsidiary entities provide tax and consulting services
to their clients and are not licensed CPA firms. 1



Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards will
always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the State of Wisconsin Environmental Improvement Fund's internal control.
Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings and certain internal control-related matters that
we identified during the audit.

Required Supplementary Information

Management has omitted management's discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the financial statements.
Such missing information, although not a part of the financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the
financial statements in an appropriate operational, economic or historical context. Our opinion on the financial
statements is not affected by this missing information.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
Statement of Net Position by Program, Statement of Revenues, Expenses, and Changes in Net Position by
Program, and the Statement of Cash Flows by Program as listed in the table of contents are presented for
purposes of additional analysis and are not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
supplementary information are fairly stated in all material respects, in relation to the financial statements as a
whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 1, 2024
on our consideration of the State of Wisconsin Environmental Improvement Fund's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements and other matters. The purpose of that report is solely to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of the State of Wisconsin Environmental Improvement Fund's internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the State of Wisconsin Environmental Improvement Fund's
internal control over financial reporting and compliance.

5,{4% 7 05/' LLF

Madison, Wisconsin
November 1, 2024



State of Wisconsin Environmental Improvement Fund

Statements of Net Position
June 30, 2024 and 2023

Assets and Deferred Outflows of Resources

Current Assets

Unrestricted cash and cash equivalents

Receivables:
Loans to local governments, current portion
Due from other funds
Due from other governmental entities
Accrued investment income
Other receivables

Prepaid items

Total current assets

Noncurrent Assets
Loans to local governments
Advances to other funds
Restricted assets:
Sick leave OPEB asset

Total noncurrent assets

Total assets

Deferred Outflows of Resources
Pension related amounts
OPEB related amounts, health
OPEB related amounts, life
OPEB related amounts, sick
Unamortized charges

Total deferred outflows of resources

Total assets and deferred outflows of resources

See notes to financial statements
4

2024

2023

$ 590,563,964

$ 445,398,468

211,456,762 205,273,428
61,216 157,009
12,721,902 12,504,392
63,587 45,298
20,810 17,535

34 15,512
814,888,275 663,411,642

2,094,196,625
7,162,103

4,006

2,032,914,177
6,830,633

6,942

2,101,362,734

2,039,751,752

2,916,251,009

2,703,163,394

331,175 479,095
9,075 8,149
7,999 8,101

15,631 13,870

146,994 680,118

510,874 1,189,333

$ 2,916,761,883

$ 2,704,352,727




State of Wisconsin Environmental Improvement Fund

Statements of Net Position
June 30, 2024 and 2023

Liabilities, Deferred Inflows of Resources and Net Position

Current Liabilities

Accrued expenses

Accrued interest on bonds

Due to other funds

Due to other governmental entities
Compensated absences, current portion

Revenue obligation bonds, current maturities

Total current liabilities

Noncurrent Liabilities
Net pension liability
OPEB liability, health
Net OPEB liability, life
Compensated absences

Revenue obligation bonds (including unamortized premium)

Total noncurrent liabilities

Total liabilities

Deferred Inflows of Resources
Pension related amounts
OPEB related amounts, health
OPEB related amounts, life
OPEB related amounts, sick

Total deferred inflows of resources

Net Position
Restricted for:

Environmental improvement

OPEB
Unrestricted

Total net position

Total liabilities, deferred inflows of

resources and net position

See notes to financial statements
5

2024 2023
$ 561,608 $ 65,873
1,791,050 1,474,600
4,369,978 3,450,416
143,741 49,280
237,494 228,017
33,960,000 33,675,000
41,063,871 38,943,186
34,832 129,867
30,929 32,308
41,483 32,073
713,101 622,155
461,937,407 381,368,497
462,757,752 382,184,900
503,821,623 421,128,086
197,757 267,644
13,937 15,373
15,358 18,623
8,278 10,304
235,330 311,944

2,391,371,412
4,006
21,329,512

2,261,904,932
6,942
21,000,823

2,412,704,930

2,282,912,697

$ 2,916,761,883

$ 2,704,352,727




State of Wisconsin Environmental Improvement Fund
Statements of Revenues, Expenses and Changes in Net Position
Years Ended June 30, 2024 and 2023

2024 2023
Operating Revenues
Loan interest $ 128,778 $ 148,702
Interest income used as security for revenue bonds 44,575,583 44,302,958
Miscellaneous other 3,505,828 2,943,944
Total operating revenues 48,210,189 47,395,604
Operating Expenses
Interest 8,943,758 10,440,337
Salaries and benefits 11,349,928 8,479,021
Contractual services and other 5,385,212 3,586,265
Total operating expenses 25,678,898 22,505,623
Operating income 22,531,291 24,889,981
Nonoperating Revenues (Expenses)
Investment income 20,710,253 12,284,539
Intergovernmental grants 134,810,624 103,847,954
Grants awarded (42,447,236) (60,516,217)
Total nonoperating revenues 113,073,641 55,616,276
Income Before Transfers 135,604,932 80,506,257
Transfers in 198,752 -
Transfers out (6,011,451) (7,011,932)
Increase in net position 129,792,233 73,494,325
Net Position, Beginning 2,282,912,697 2,209,418,372
Net Position, Ending $ 2412,704,930 $ 2,282,912,697

See notes to financial statements
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State of Wisconsin Environmental Improvement Fund

Statements of Cash Flows
Years Ended June 30, 2024 and 2023

Cash Flows From Operating Activities
Collection of loans
Interest received on loans
Origination of loans
Payments to employees for services
Payments to suppliers and other
Other operating revenues

Net cash flows from operating activities

Cash Flows From Noncapital Financial Activities
Intergovernmental grants received
Grants paid
Transfers in
Transfers out
Proceeds from issuance of long-term debt
Retirement of long-term debt
Payment to escrow agent
Interest payments
Other cash flows from noncapital financing activities

Net cash flows from noncapital financing activities

Cash Flows From Investing Activities
Investment and interest income

Net cash flows from investing activities
Net increase in cash and cash equivalents
Cash and Cash Equivalents, Beginning

Cash and Cash Equivalents, Ending

See notes to financial statements
7

2024

2023

$ 209,203,296 $ 199,482,184

44,564,462 44,466,271
(276,669,076)  (238,189,663)
(10,265,570) (6,141,588)
(4,996,748) (3,994,095)
3,505,829 2,943,944
(34,657,807) (1,432,947)
134,732,551 101,510,769
(42,446,776)  (60,533,168)
198,752 -
(6,011,451) (7,011,932)
178,332,647 53,770,842
(33,675,000)  (29,375,000)
(54,431,436) -
(17,237,790)  (18,011,173)
(331,470) (231,492)
159,130,027 40,118,846
20,693,276 12,252,456
20,693,276 12,252,456
145,165,496 50,938,355
445,398,468 394,460,113

$ 590,563,964

$ 445,398,468




State of Wisconsin Environmental Improvement Fund

Statements of Cash Flows
Years Ended June 30, 2024 and 2023

2024 2023
Reconciliation of Operating Income to
Net Cash Flows From Operating Activities
Operating income $ 22,531,291 $ 24,889,981

Adjustments to reconcile operating income to
net cash flows from operating activities:
Interest expense classified as noncapital financing activity 8,715,063 10,273,459
Changes in assets, deferred outflow of resources, liabilities,
and deferred inflows of resources:

Receivables (4,589) 8,822
Loans to other governments (67,465,780) (38,707,479)
Due from other funds 95,793 131,625
Proportionate share of contributions 68,723 (294,667)
Prepaid items 15,478 16,885
Compensated absences 100,423 94,083
Net pension (84,068) 347,635
Accrued expenses 495,735 2,083
Accrued interest on bonds (139,898) 14,612
Due to other funds 919,562 2,110,643
Due to other governmental entities 94,460 (320,629)

Total adjustments (57,189,098) (26,322,928)

Net cash flows from operating activities $ (34,657,807) $ (1,432,947)

Noncash Investing and Noncapital Financing Activities
Bond premium amortization $ 12,876,022 $ 8,174,607

See notes to financial statements
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State of Wisconsin Environmental Improvement Fund

Notes to Financial Statements
June 30, 2024 and 2023

1. Nature of Operations and Summary of Significant Accounting Policies
Reporting Entity

The State of Wisconsin Environmental Improvement Fund (the Fund) is an enterprise fund of the
State of Wisconsin (the State) administered by the State of Wisconsin Department of Natural
Resources (the DNR) and the State of Wisconsin Department of Administration (the DOA).

The Fund was established with the adoption of the 1997-1999 State of Wisconsin budget. The Fund
replaced the Clean Water Fund Program and expanded loan activity to include drinking water system
loans and brownfield loans. The Fund provides for two separate environmental financing programs:
the Clean Water Fund Program (which includes the Land Recycling Loan Program) and the Safe
Drinking Water Loan Program.

The Clean Water Fund Program was established in 1990 and provides financial assistance to
municipalities at subsidized interest rates for the purpose of constructing or improving municipal
wastewater facilities. The Safe Drinking Water Loan Program was established in 1997 and provides
municipal loans for the construction or repair of municipal drinking water facilities. The following four
loan portfolios have historically and continue to comprise the Environmental Improvement Fund for
reporting purposes, and are based on the source of funds:

o Direct Loan Portfolio - This portfolio is funded by the U.S. Environmental Protection Agency
(the EPA) grants and proceeds from the issuance of Environmental Improvement Fund
Revenue Bonds (which revenue bonds are issued, in part, to meet the 20% match of EPA
capitalization grants). Repayments from loans in this portfolio are also used to fund new loans.
Loans in this portfolio are made for wastewater projects of the Clean Water Fund Program.

e Leveraged Loan Portfolio - This portfolio was funded by proceeds of Clean Water Revenue
Bonds and operating transfers from the State. Assets in this portfolio were used for loans for
Wisconsin municipal wastewater projects that met applicable State eligibility and reporting
requirements of the Clean Water Fund Program. During fiscal 2017, all of the Clean Water
Revenue Bonds were economically or legally defeased and the municipal loans were sold to
and purchased by the Direct Loan Portfolio (see Note 6). This fund has been closed in the
current fiscal year.

¢ Proprietary Loan/Grant Portfolio - This portfolio is funded by operating transfers from the
State. Assets of this portfolio are used to fund both loans and previously awarded hardship
grants for qualifying wastewater projects. Repayments from loans in this portfolio may be used
to fund new loans, previously awarded hardship grants under the Clean Water Fund Program,
or other allowable uses.

o Safe Drinking Water Loan Portfolio - This portfolio is funded by the EPA grants, operating
transfers from the State and proceeds from the issuance of Environmental Improvement Fund
Revenue Bonds (which revenue bonds are issued, in part, to meet the 20% match of EPA
grants). Repayments from loans in this portfolio are also used to fund new loans. Loans in this
portfolio are made for drinking water projects under the Safe Drinking Water Loan Program.

The issuance of Environmental Improvement Fund Revenue Bonds is pursuant to a program
resolution that was adopted in 2015 for a new revenue bond program.

The Land Recycling Loan Program was a municipal loan program for the remediation of
contaminated lands. As of June 30, 2024 and 2023, there were ten loans granted under this
program for a total of $15,218,891. As of June 30, 2024 and 2023, the total amount drawn on

these loans was $13,500,343. The Land Recycling Program loans are included in the Clean

Water Fund Program - Direct Loan Portfolio for reporting purposes. 2023 Wisconsin Act 6, enacted
on May 8, 2023, eliminated the Land Recycling Loan Program. All statutory requirements remain for
the outstanding loan, including repayments to the Clean Water Fund program.

9



State of Wisconsin Environmental Improvement Fund

Notes to Financial Statements
June 30, 2024 and 2023

Net Operating Income/Loss

The Fund incurred net operating income of $22.5 million and a net operating income of $24.9 million
in 2024 and 2023, respectively. However, management anticipates the Fund will periodically incur net
operating losses. As explained in Note 2, a loss will generally result from the Fund's statutory mission
to provide loans to municipalities at interest rates below the Fund's own cost of funds. Previous
losses have historically been funded by EPA grants and operating transfers from the State of
Wisconsin. EPA grants were approximately $134.8 million and $103.8 million in 2024 and 2023,
respectively and are classified as intergovernmental grants. Transfers from the State of Wisconsin
were approximately $0.2 and $0 million in 2024 and 2023, respectively and are classified as transfers
in. Management expects the grants and transfers will continue for the foreseeable future sufficient to
fund both the anticipated future net operating losses and, together with additional borrowing, to fund
additional loans to municipalities.

Loans Receivable

Loans receivable are recorded at cost. Direct costs to originate loans are not material and are

expensed as incurred. Fees received to originate loans are not material and are recorded as income
when received.

Interest on Loans Receivable

Interest on loans receivable is recognized on an accrual basis and recorded within Due from Other
Governmental Entities on the statements of net position.

Investments

The Fund may invest in direct obligations of the United States and Canada, securities guaranteed by
the United States, certificates of deposit issued by banks in the United States and solvent financial
institutions in the State, commercial paper and nonsecured corporation notes and bonds, bankers
acceptances, participation agreements, privately placed bonds and mortgages, common and
preferred stock and other securities approved by applicable sections of the Wisconsin Statutes, bond
resolutions and various trust indentures (see Note 3).

Investments that are stated at fair value includes the State Investment Fund (SIF) (see Note 3). The
Fund has received fair value information for investments from external sources. Changes in the fair
value of investments are included in investment income. Accrued interest on investments is recorded
as earned. To the extent interest income on investments exceeds applicable arbitrage limits specified
in the Internal Revenue Code; the amount that must be rebated (estimated arbitrage) to the

U.S. Treasury is recorded as a reduction of investment income (see Note 7). Investment transactions
are recorded on the trade date.

Comparative Data

Certain amounts presented in the prior year data may have been reclassified in order to be consistent
with the current year's presentation.

Revenue Obligation Bonds

Interest expense on revenue obligation bonds is recognized on an accrual basis.

10



State of Wisconsin Environmental Improvement Fund

Notes to Financial Statements
June 30, 2024 and 2023

Deferred Outflows of Resources

A deferred outflow of resources represents a consumption of net position that applies to a future
period and will not be recognized as an outflow of resources (expense) until that future time.

The Fund defers the difference between the reacquisition price and the net carrying amount of
defeased debt and amortizes it as a component of interest expense over the shorter of the remaining
life of the old debt or the life of the new debt. The unamortized deferred charge related to debt
defeasance is classified as a deferred outflow of resources.

Cash Equivalents

The Fund considers all highly liquid investments with an original maturity of three months or less
when purchased to be cash equivalents.

Cash and cash equivalents in the Direct Loan Portfolio, Leveraged Loan Portfolio and Safe Drinking
Water Portfolio, while classified as unrestricted assets under accounting principles generally accepted
in the United States (GAAP), are restricted as to use under federal statute and code and under the
Environmental Improvement Fund Bond covenants and indenture. Those federal restrictions require
that, with few exceptions, the funds can only be used for purposes of making loans to municipalities
for program purposes and that the funds must be kept available in perpetuity for such purposes.
Likewise, the Environmental Improvement Fund Bond indenture specifies the use of bond proceeds,
proceeds from loan repayments and money in other accounts created under the bond indenture.

Deferred Inflows of Resources

A deferred inflow of resources represents an acquisition of net position that applies to a future period
and therefore will not be recognized as an inflow of resources (revenue) until that future time.

Net Position
Net position is classified as either restricted or unrestricted based on the presence or absence of
restrictions, including federal laws, the Clean Water Act of 1987, resolutions, state statutes and
Title X1V of the 1996 Safe Drinking Water Act, as amended. When both restricted and unrestricted
resources are available for use, restricted resources are used first, then unrestricted as they are
needed.

Revenue Recognition
Loan interest and investment income are recognized as revenue when earned. Operating grants are
recognized as revenue in the period the related expense occurs and include $134.8 million and
$103.8 million of EPA contributions in 2024 and 2023, respectively.

Hardship Grants
Hardship grants are recognized as an expense when the funds are disbursed.

Transfers In / (Out)

Transfers in consist primarily of contributions from the State of Wisconsin and are recognized as the
contributions are received. Transfers out consist primarily of items related to debt service.

11



State of Wisconsin Environmental Improvement Fund

Notes to Financial Statements
June 30, 2024 and 2023

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Claims and Judgments

Claims and judgments are recorded as liabilities if all the conditions of Governmental Accounting
Standards Board pronouncements are met. Claims and judgments are recorded as expenses when
the related liabilities are incurred. Refer to Note 10 on commitments and contingencies.

2. Financial Assistance Agreements to Local Governments

Loans to local governments at June 30, 2024 and 2023 represent loans for wastewater treatment projects
or drinking water projects and are for terms of up to 30 years. These loans are made at a variety of
prescribed interest rates based on project type categories. In order to effectuate statutory policy, virtually
all of the loans issued by the Clean Water Fund Program and Safe Drinking Water Loan Program are at
interest rates that are below the market rate that is established by the State. The net losses that can
result from this negative interest margin are funded by State transfers. Interest rates on loans receivable
ranged from 0% to 4.09% in both 2024 and 2023. The weighted average interest rate was 2.034% and
2.048% at June 30, 2024 and 2023, respectively. The loans contractually are revenue obligations or
general obligations of the local governments or both. Additionally, various statutory provisions exist which
provide further security for payment.

In the event of a default, the State can intercept State aid payments due to the applicable local
government, induce an additional charge to the amount of property taxes levied by the county in which
the applicable local government is located or both. Accordingly, no reserve for loan loss is deemed
necessary. At June 30, 2024 and 2023, all loan repayments were performing in accordance with the
contractual terms.

Principal forgiveness, awarded through the Clean Water Fund Program and Safe Drinking Water Loan
Program, is an additional subsidy in the form of a grant, to assist municipalities that would experience
significant difficulty in raising the revenue necessary to finance needed infrastructure projects. From
July 1, 2023 through June 30, 2024, these programs entered into financial assistance agreements that
included principal forgiveness grants of $42,567,894.

Of the loans outstanding at June 30, 2024 and 2023, $309,031,835 and $337,858,592 (13% and 15%),
respectively, were loans due from the Milwaukee Metropolitan Sewerage District.

The Clean Water Fund Program and Safe Drinking Water Loan Program entered into $345,553,576 of
new loans and $42,567,894 of new grants during fiscal year 2024. For fiscal year 2023, these same
programs entered into $241,577,039 of new loans and $76,452,986 of new grants. As of June 30, 2024,
they had undisbursed commitments of $283,068,886 relating to loans and $20,312,684 relating to grants.
For fiscal year 2023, they had undisbursed commitments of $220,863,650 relating to loans and
$26,633,443 relating to grants.

From July 1, 2024 to September 23, 2024, the Fund executed 75 new financial assistance agreements
with loans that totaled $134,513,200 and principal forgiveness that totaled $42,468,171. Between July 1,
2024, and September 23, 2024, disbursements against these financial assistance agreements (loans and
principal forgiveness) totaled $35,194,564. This amount includes one lead service line project that closed
prior to July 1, 2024, but received their first disbursement during this time. These funding commitments
are generally met through the proceeds from additional Federal grants, recycled loan payments and from
the issuance of additional revenue obligation bonds (see Note 5).

12



State of Wisconsin Environmental Improvement Fund

Notes to Financial Statements
June 30, 2024 and 2023

3. Cash and Cash Equivalents

As of June 30, 2024 and 2023, cash and cash equivalents consisted of the following:

2024 2023 Associated Risk
Money market mutual funds $ 577,754,964 $ 435,590,468 N/A
Custodial credit risk,

credit risk,

concentration of credit
State Investment Fund (SIF) 12,809,000 9,808,000 risk, interest rate risk

Total unrestricted cash and cash
equivalents $ 590,563,964 $ 445,398,468

The SIF functions as the State of Wisconsin's cash management fund by pooling the idle cash balances
of all State funds and other public institutions. In the State of Wisconsin's Annual Comprehensive
Financial Report, the SIF is not reported as a separate fund; rather, each State fund's share in the pool is
reported on the balance sheet as Cash and Cash Equivalents, including amounts reported in the
Environmental Improvement Fund. SIF pool shares are bought and redeemed at $1.00. The State of
Wisconsin does not provide any legally binding guarantees to support the value of pool shares. Wisconsin
Statute 25.17 enumerate the various types of securities in which the SIF can be invested. Concentration
of credit risk is the risk of loss attributed to the magnitude of an organization's investment in a single
issuer. As of both June 30, 2024 and 2023, the SIF made up 2% of the Fund's total portfolio. For further
information on the specific associated risks for SIF, see the State of Wisconsin's Annual Comprehensive
Financial Report as of and for the year ended June 30, 2024, when available.

4. Interfund Receivables/Payables and Transfers
Interfunds resulted from the time lag between the dates that: (1) interfund goods and services are
provided or reimbursable expenditures occur, (2) transactions are recorded in the accounting system

and (3) payments between funds are made.

The following is a schedule of transfers between the loan portfolios and/or other funds at the State of
Wisconsin at June 30, 2024 and 2023:

June 30,2024  June 30, 2023

Transferred To Transferred From Amount Amount Principal Purpose
Proprietary Portfolio Capital Improvement $ 198,752 $ - Future debt service
Bond Security and

Redemption Direct Loan Portfolio 6,000,000 7,000,000 G.O. bond debt service
Debt Service Fund
Program Proprietary Portfolio 11,451 11,932 Personnel services
Subtotal 6,210,203 7,011,932

Less eliminations - -

Total transfers, statements of revenues,
expenses and changes in net position $ 6,210,203 $ 7,011,932
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State of Wisconsin Environmental Improvement Fund

Notes to Financial Statements

June 30, 2024 and 2023

Generally, transfers are used to: (1) move revenues from the fund that collects them to the fund that the
budget requires to expend them, (2) move receipts restricted to debt service from the funds collecting the
receipts to the debt service fund and (3) use unrestricted revenues collected in the general fund to
finance various programs accounted for in other funds in accordance with budgetary authorizations.

5. Revenue Obligation Bonds

Revenue bonds are payable only from revenues derived from the operation of the loan programs.

Environmental Improvement Fund Revenue Bonds activity as of June 30, 2024 is as follows:

Clean Water Fund
Program:
Revenue bonds
issued
Unamortized
premiums
Safe Drinking Water
Loan Program:
Revenue bonds
issued
Unamortized
premiums

Total

Environmental Improvement Fund Revenue Bonds activity as of June 30, 2023 is as follows:

Clean Water Fund
Program:
Revenue bonds
issued
Unamortized
premiums
Safe Drinking Water
Loan Program:
Revenue bonds
issued
Unamortized
premiums

Total

Amounts Due

Beginning Ending Within
Balance Increases Decreases Balance One Year
$ 309,075,000 $ 98,375,000 $ 82,390,000 $ 325,060,000 $ 31,435,000
40,231,055 18,608,890 11,794,235 47,045,710 -
56,520,000 51,625,000 2,405,000 105,740,000 2,525,000
9,217,442 9,916,042 1,081,787 18,051,697 -
$ 415,043,497 $ 178,524,932 $ 97,671,022 $ 495,897,407 $ 33,960,000

Amounts Due

Beginning Ending Within
Balance Increases Decreases Balance One Year
$ 304,985,000 $ 32,175,000 $ 28,085,000 $ 309,075,000 $ 31,270,000
44,846,199 2,563,161 7,178,305 40,231,055 -
39,985,000 17,825,000 1,290,000 56,520,000 2,405,000
8,793,793 1,419,951 996,302 9,217,442 -
$ 398,609,992 $ 53,983,112 $ 37,549,607 $ 415,043,497 $ 33,675,000
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State of Wisconsin Environmental Improvement Fund

Notes to Financial Statements
June 30, 2024 and 2023

Environmental Improvement Fund revenue obligation serial and term bonds as of June 30, 2024 and

2023 consisted of the following:

2024 2023

2015 Series A:
Serial Bonds, final maturity June 1, 2025 $ 1,975,000 $ 5,185,000
Unamortized premium on bonds 44 920 176,605
2,019,920 5,361,605

2017 Series A:
Serial Bonds, final maturity June 1, 2035 37,045,000 95,135,000
Unamortized premium on bonds 2,291,609 9,096,028
39,336,609 104,231,028

2018 Series A:
Serial Bonds, final maturity June 1, 2026 30,525,000 44,705,000
Unamortized premium on bonds 1,175,600 2,367,438
31,700,600 47,072,438

2020 Series A:
Serial Bonds, final maturity June 1, 2039 73,010,000 74,920,000
Unamortized premium on bonds 14,122,868 15,627,668
87,132,868 90,547,668

2021 Series A:
Serial Bonds, final maturity June 1, 2040 91,080,000 95,650,000
Unamortized premium on bonds 16,063,052 18,573,115
107,143,052 114,223,115

2022 Series A:
Serial Bonds, final maturity June 1, 2043 47,165,000 50,000,000
Unamortized premium on bonds 3,118,689 3,607,643
50,283,689 53,607,643

2024 Series A:
Serial Bonds, final maturity June 1, 2033 150,000,000 -
Unamortized premium on bonds 28,280,669 -
178,280,669 -

Total environmental improvement fund revenue series $ 495,897,407 $ 415,043,497

The original premium at issuance and the interest rates for Environmental Improvement Fund Revenue Bonds
outstanding at June 30, 2023 was the following:

Original Issue

Series (Premium) Interest Rates
2015 Series A $ (7,039,669) 3.00 - 5.00%
2017 Series A (28,543,314) 3.00 - 5.00%
2018 Series A (12,386,409) 5.00%
2020 Series A (20,705,136) 5.00%
2021 Series A (22,911,649) 4.00 - 5.00%
2022 Series A (3,983,111) 5.00%
2024 Series A (28,524,932) 5.00 - 8.00%
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State of Wisconsin Environmental Improvement Fund

Notes to Financial Statements
June 30, 2024 and 2023

Principal and interest due on the Environmental Improvement Fund Revenue Bonds as of June 30, 2024,

are as follows:

Years ending June 30:

2025
2026
2027
2028
2029
2030-2034
2035-2039
2040-2043

Total

Clean Water Fund Program

Safe Drinking Water Loan Program

Principal Interest Principal Interest Total

$ 31,435,000 $ 16,025,150 $ 2,525,000 $ 5,467,450 $ 55,452,600
30,950,000 14,453,400 2,645,000 5,341,200 53,389,600
22,420,000 12,905,900 5,415,000 5,208,950 45,949,850
21,880,000 11,610,900 5,175,000 4,842,650 43,508,550
22,975,000 10,334,200 4,970,000 4,499,000 42,778,200
119,175,000 35,817,800 65,000,000 16,642,000 236,634,800
64,135,000 10,861,050 17,150,000 2,872,250 95,018,300
12,090,000 937,700 2,860,000 366,250 16,253,950

$ 325,060,000 $ 112,946,100 $ 105,740,000 $ 45,239,750 $ 588,985,850

Principal and interest due on the Environmental Improvement Fund Revenue Bonds as of June 30, 2023,

are as follows:

Years ending June 30:

2024
2025
2026
2027
2028
2029-2033
2034-2038
2039-2043

Total

Clean Water Fund Program

Safe Drinking Water Loan Program

Principal Interest Principal Interest Total
$ 31,270,000 $ 14,869,200 $ 2,405,000 $ 2,826,000 $ 51,370,200
31,435,000 13,305,700 2,525,000 2,705,750 49,971,450
30,950,000 11,733,950 2,645,000 2,579,500 47,908,450
16,620,000 10,186,450 2,230,000 2,447,250 31,483,700
15,790,000 9,355,450 2,345,000 2,335,750 29,826,200
81,160,000 34,617,050 18,365,000 9,760,250 143,902,300
80,460,000 15,067,200 21,530,000 3,948,750 121,005,950
21,390,000 1,871,250 4,475,000 590,000 28,326,250
$ 309,075,000 $ 111,006,250 $ 56,520,000 $ 27,193,250 $ 503,794,500

Environmental Improvement Fund revenue bonds are payable only from revenues derived from:
(1) pledged loan amounts, (2) amounts in the Loan Fund, Reserve Fund (if any) and (3) all other pledged

receipts.

The Environmental Improvement Fund has pledged future loan revenues, net of specified operating

expenses, to repay outstanding revenue bonds. Proceeds from the bonds provided financing for loans to
municipalities to construct or improve water and wastewater projects. The bonds are payable solely from
loan revenues. Specifics of these requirements are as follows:

Percentage Principal
of Revenues and
to Pay Principal Interest Paid Total
Type of Issuance Maturity Principal and Interest In Current Net
Revenue Bonds Outstanding Dates Through and Interest Outstanding Year Revenues
Environmental
Improvement
Fund - 2024 $ 430.8 M 2015-2024 2043 18% $ 588.99 M $ 514 M $ 170.5 M
Environmental
Improvement
Fund - 2023 $ 365.6 M 2015-2022 2043 18% $ 503.79 M § 47.4 M $ 152.6 M
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State of Wisconsin Environmental Improvement Fund

Notes to Financial Statements
June 30, 2024 and 2023

6. Debt Refunding

7.

Current-Year and Prior-Year Defeasance of Debt

In prior years, the Fund defeased certain Clean Water Revenue Bonds by placing the proceeds of
new bonds in an irrevocable trust to provide for all future debt service payments on the old bonds.
Accordingly, the trust account assets and the liability for the defeased bonds are not included in the
Fund's financial statements. On August 4, 2021, the State of Wisconsin Building Commission entered
into a Defeasance Escrow Agreement, where the State of Wisconsin deposited $18.7 million of cash
into an escrow account for the defeasance of five maturities in the aggregate par amount of

$16.4 million from State of Wisconsin Environmental Improvement Revenues Bonds, 2015 Series A:
Maturities June 1, 2026 through and including June 30, 2030. On September 29, 2023, the State of
Wisconsin Building Commission entered into a Defeasance Escrow Agreement, where the State of
Wisconsin deposited $54.4 million of cash into an escrow account for the defeasance of six maturities
in the aggregate par amount of $51.1 million from State of Wisconsin Environmental Improvement
Revenues Bonds, 2017 Series A: Maturities June 1, 2030 through and including June 30, 2035. At
June 30, 2024, $51,120,000 of bonds outstanding are considered defeased. At June 30, 2023,
$182,265,000 of bonds outstanding are considered defeased. The bonds are callable as follows:

Amount as of Amount as of
June 30, 2024 June 30, 2023

June 1, 2024 $ - $ 182,265,000
June 1, 2025 51,120,000 -

Investment Income

Investment income is recorded net of estimated required arbitrage relating to outstanding State of
Wisconsin Environmental Improvement Revenue Bonds and consisted of the following for the fiscal years
ended June 30, 2024 and 2023:

2024 2023
Interest:
State of Wisconsin Investment Board State Investment Fund $ 1,519,753 $ 967,994
U.S. Bank 19,190,500 11,316,545
Total investment income $ 20,710,253 $ 12,284,539
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State of Wisconsin Environmental Improvement Fund

Notes to Financial Statements
June 30, 2024 and 2023

8. Operating Grants and Financial Assistance

EPA Operating Grants for Wastewater Projects - The Federal Water Quality Act of 1987 (the Water
Quality Act) established a joint Federal and State program with the EPA to assist in providing financial
assistance to municipalities within the states for governmentally owned wastewater treatment projects.
Under the terms of the EPA grant, the State was required: (1) to establish the Clean Water Fund
Program, a perpetual state revolving fund into which the grant monies must be deposited, (2) to provide
State matching funds equal to 20% of the grant and (3) to use the monies to provide financial assistance
to municipalities for governmental owned wastewater treatment projects in a number of ways, provided
that such assistance is not in the form of a grant. Reauthorization of the Water Quality Act of 1987 is
expected to result in the allocation of capitalization grants to Wisconsin of approximately $83.6 million for
federal fiscal year 2024. Four percent of the EPA grant amount may be used for wastewater program
administrative expenses. Appropriation levels for years after 2024 through and including 2026 are known
and were included as part of the Infrastructure Investment and Jobs Act. Appropriation levels for years
after 2026 are unknown at this time.

EPA Operating Grants for Drinking Water Projects - The Federal Safe Drinking Water Act Amendment of
1996 (the Safe Drinking Water Act) established a joint Federal and State program with the EPA to assist
in providing financial assistance to municipal and community water system projects. Under the terms of
the EPA grant, the State was required: (1) to establish the Safe Drinking Water Loan Program, a
perpetual state revolving fund into which the grant monies must be deposited; (2) to provide State
matching funds equal to 20% of the grant; and (3) to use the monies to provide financial assistance to
municipal and community water system projects. The Safe Drinking Water Act was authorized through
federal fiscal year 2024 and a grant to Wisconsin of approximately $147.9 million is expected for federal
fiscal year 2024.

Reauthorization of the Safe Drinking Water Act may not be acted upon by the present Congress of the
United States, although the Fund expects EPA capitalization grants to states to continue into the future.
Four percent of the EPA grant amount may be used for water program administrative expenses plus a
portion of the grant may be used by DNR for various water-related issues and initiatives.
Hardship Assistance - Wisconsin statutes require that the Fund provide financial hardship assistance to
disadvantaged communities that qualify under Wisconsin Statute 281.58(12). This assistance is currently
in the form of further reduced interest rates (as low as 0%), but prior to statutory changes that were
effective September 23, 2017 was in the form of reduced interest rates (as low as 0%) or grants, for
wastewater projects subject to limitations prescribed by the statute.
9. Effect of New Accounting Standards on Current-Period Financial Statements

The Governmental Accounting Standards Board (GASB) has approved the following:

o Statement No. 101, Compensated Absences

o Statement No. 102, Certain Risk Disclosures

e Statement No. 103, Financial Reporting Model Improvements

When they become effective, application of these standards may restate portions of these financial
statements.
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State of Wisconsin Environmental Improvement Fund

Notes to Financial Statements
June 30, 2024 and 2023

10. Commitments and Contingencies

1.

Occasionally the Fund is party to various pending claims and legal proceedings. Although the outcome of
such matters cannot be forecasted with certainty, it is the opinion of management and the state legal
counsel that the likelihood is remote that any such claims or proceedings will have a material adverse
effect on the Fund's financial position or results of operations.

In prior years, the State of Wisconsin issued bonds to be repaid through both GPR (general fund tax
revenue) and SEG (segregated revenue) to satisfy the state match requirements on Environmental
Protection Agency capitalization grants. Once the Fund's revenue bond debt service has been paid,
remaining equity is available to offset GPR for debt service payments. The Fund reports these amounts
as transfers out (see Note 4). Subject to availability of funds, the Fund will continue to reimburse the State
of Wisconsin for these bonds through their expected final maturity of May 1, 2034. If the Fund does not
have sufficient resources in any given year, this reimbursement would not be made. Since the SEG
appropriation for the Fund is reimbursing the GPR appropriation, and not making the debt payment
directly, the bonds are not reported as a liability of the Fund.

Risk Management
The State of Wisconsin's policy is generally not to purchase commercial insurance for the risk of losses to

which it is exposed. Instead, risks are managed internally through self-insurance accounted for in an
internal service fund. No separate policies exist for the Fund itself.
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State of Wisconsin Environmental Improvement Fund

Statement of Net Position by Program
June 30, 2024

Clean Water Fund Program Safe
Leveraged Drinking
Direct Loan Proprietary Loan Water Loan
Portfolio Portfolio Portfolio Portfolio Eliminations Total
Assets and Deferred Outflows of Resources
Current Assets
Unrestricted cash and cash equivalents $ 353,107,135 $ 3,803,951 §$ - $ 233,652,878 $ - $ 590,563,964
Receivables:
Loans to local governments, current portion 174,381,829 840,918 - 36,234,015 - 211,456,762
Due from other funds 9,571 10,036,733 - 48,474 (10,033,562) 61,216
Due from other governmental entities 7,660,505 20,827 - 5,040,570 - 12,721,902
Accrued investment income - 63,587 - - - 63,587
Other receivables 5,699 7,620 - 7,491 - 20,810
Prepaid items - 34 - - - 34
Total current assets 535,164,739 14,773,670 - 274,983,428 (10,033,562) 814,888,275
Noncurrent Assets
Loans to local governments 1,671,646,203 7,582,215 - 414,968,207 - 2,094,196,625
Advances to other funds 7,162,103 - - - - 7,162,103
Restricted assets:
Sick leave OPEB asset - 4,006 - - - 4,006
Total noncurrent assets 1,678,808,306 7,586,221 - 414,968,207 - 2,101,362,734
Total assets 2,213,973,045 22,359,891 - 689,951,635 (10,033,562) 2,916,251,009
Deferred Outflows of Resources
Pension related amounts - 331,175 - - - 331,175
OPERB related amounts, health - 9,075 - - - 9,075
OPERB related amounts, life - 7,999 - - - 7,999
OPERB related amounts, sick - 15,631 - - - 15,631
Unamortized charges 146,994 - - - - 146,994
Total deferred outflows of resources 146,994 363,880 - - - 510,874
Total assets and deferred
outflows of resources $ 2,214,120,039 $ 22,723,771 $ - $ 689,951,635 $ (10,033,562) $2,916,761,883
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State of Wisconsin Environmental Improvement Fund

Statement of Net Position by Program
June 30, 2024

Liabilities, Deferred Inflows of Resources and Net Position

Current Liabilities
Accrued expenses
Accrued interest on bonds
Due to other funds
Due to other governmental entities
Compensated absences, current portion
Revenue obligation bonds, current maturities

Total current liabilities

Noncurrent Liabilities
Net pension liability
OPEB liability, health
Net OPEB liability, life
Compensated absences
Revenue obligation bonds (including unamortized premium)

Total noncurrent liabilities
Total liabilities

Deferred Inflows of Resources
Pension related amounts
OPERB related amounts, health
OPERB related amounts, life
OPEB related amounts, sick

Total deferred inflows of resources

Net Position
Restricted for:
Environmental improvement
OPEB

Unrestricted

Total net position

Total liabilities, deferred inflows
of resources and net position

Clean Water Fund Program Safe
Leveraged Drinking
Direct Loan Proprietary Loan Water Loan

Portfolio Portfolio Portfolio Portfolio Eliminations Total
$ 2,346 $ 19,349 $ - $ 539,913 $ - 3 561,608
1,335,429 - - 455,621 - 1,791,050
12,189,853 77,735 - 2,135,952 (10,033,562) 4,369,978
- - - 143,741 - 143,741
- 237,494 - - - 237,494
31,435,000 - - 2,525,000 - 33,960,000
44,962,628 334,578 - 5,800,227 (10,033,562) 41,063,871
- 34,832 - - - 34,832
- 30,929 - - - 30,929
- 41,483 - - - 41,483
- 713,101 - - - 713,101
340,670,710 - - 121,266,697 - 461,937,407
340,670,710 820,345 - 121,266,697 - 462,757,752
385,633,338 1,154,923 - 127,066,924 (10,033,562) 503,821,623
- 197,757 - - - 197,757
- 13,937 - - - 13,937
- 15,358 - - - 15,358
- 8,278 - - - 8,278
- 235,330 - - - 235,330
1,828,486,701 - - 562,884,711 - 2,391,371,412
- 4,006 - - - 4,006
- 21,329,512 - - - 21,329,512
1,828,486,701 21,333,518 - 562,884,711 - 2,412,704,930
$ 2,214,120,039 $§ 22,723,771 $ - $ 689,951,635 $ (10,033,562) $ 2,916,761,883
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State of Wisconsin Environmental Improvement Fund

Statement of Revenues, Expenses and Changes in Net Position by Program

Year Ended June 30, 2024

Operating Revenues

Loan interest

Interest income used as security for revenue bonds
Miscellaneous other

Total operating revenues

Operating Expenses

Interest

Salaries and benefits
Contractual services and other

Total operating expenses

Operating income (loss)

Nonoperating Revenues (Expenses)
Investment income
Intergovernmental grants
Grants awarded

Total nonoperating revenues (expenses)

Income (Loss) Before Transfers

Transfers in
Transfers out

Change in net position

Net Position, Beginning

Net Position, Ending

Clean Water Fund Program Safe
Leveraged Drinking
Direct Loan Proprietary Loan Water Loan
Portfolio Portfolio Portfolio Portfolio Eliminations Total
-8 128,778 $ - -3 - 128,778
37,503,984 - - 7,071,599 - 44,575,583
2,765,949 21,363 - 718,516 - 3,505,828
40,269,933 150,141 - 7,790,115 - 48,210,189
6,104,558 - - 2,839,200 - 8,943,758
4,935,731 73,627 - 6,340,570 - 11,349,928
865,456 - 15,480 4,504,276 - 5,385,212
11,905,745 73,627 15,480 13,684,046 - 25,678,898
28,364,188 76,514 (15,480) (5,893,931) - 22,531,291
11,208,701 173,327 - 9,328,225 - 20,710,253
69,307,585 - - 65,503,039 - 134,810,624
(24,171,903) (111,389) - (18,163,944) - (42,447,236)
56,344,383 61,938 - 56,667,320 - 113,073,641
84,708,571 138,452 (15,480) 50,773,389 - 135,604,932
130,671,811 198,752 - 109,111,032 (239,782,843) 198,752
(136,671,811) (11,451) - (109,111,032) 239,782,843 (6,011,451)
78,708,571 325,753 (15,480) 50,773,389 - 129,792,233
1,749,778,130 21,007,765 15,480 512,111,322 - 2,282,912,697
1,828,486,701 $ 21,333,518 $ - 562,884,711 $ - 2,412,704,930
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State of Wisconsin Environmental Improvement Fund

Statement of Cash Flows by Program
Year Ended June 30, 2024

Cash Flows From Operating Activities
Collection of loans
Interest received on loans
Origination of loans
Payments to employees for services
Payments to suppliers and other
Other operating revenues

Net cash flows from operating activities

Cash Flows From Noncapital Financing Activities
Intergovernmental grants received
Grants paid
Transfers in
Transfers out
Proceeds from issuance of long-term debt
Retirement of long-term debt
Payment to escrow agent
Interest payments
Other cash flows from noncapital financing activities

Net cash flows from noncapital financing activities

Cash Flows From Investing Activities
Investment and interest income

Net cash flows from investing activities
Net increase in cash and cash equivalents
Cash and Cash Equivalents, Beginning

Cash and Cash Equivalents, Ending

Clean Water Fund Program Safe
Leveraged Drinking
Direct Loan Proprietary Loan Water Loan
Portfolio Portfolio Portfolio Portfolio Eliminations Total
$ 172,097,020 $ 1,006,884 $ $ 36,099,392 $ - $ 209,203,296
37,515,105 131,823 6,917,534 - 44,564,462
(188,163,430) - (88,505,646) - (276,669,076)
(3,558,479) (221,093) (6,485,998) - (10,265,570)
(948,743) 18,666 (4,066,671) - (4,996,748)
2,765,950 21,363 718,516 - 3,505,829
19,707,423 957,643 (55,322,873) - (34,657,807)
68,943,023 - 65,789,528 - 134,732,551
(24,171,903) (111,389) (18,163,484) - (42,446,776)
130,671,811 198,752 109,111,032 (239,782,843) 198,752
(136,671,811) (11,451) (109,111,032) 239,782,843 (6,011,451)
116,857,783 - 61,474,864 - 178,332,647
(31,270,000) - (2,405,000) - (33,675,000)
(54,431,436) - - - (54,431,436)
(13,690,679) - (3,547,111) - (17,237,790)
(331,470) - - - (331,470)
55,905,318 75,912 103,148,797 - 159,130,027
11,208,701 156,349 9,328,226 - 20,693,276
11,208,701 156,349 9,328,226 - 20,693,276
86,821,442 1,189,904 57,154,150 - 145,165,496
266,285,693 2,614,047 176,498,728 - 445,398,468
$ 353,107,135 $ 3,803,951 §$ $ 233,652,878 $ - $ 590,563,964
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State of Wisconsin Environmental Improvement Fund

Statement of Cash Flows by Program
Year Ended June 30, 2024

Reconciliation of Operating Income (Loss) to
Net Cash Flows From Operating Activities
Operating income (loss)

Adjustments to reconcile operating income (loss) to
net cash flows from operating activities:
Interest expense classified as noncapital financing activity
Changes in assets, deferred outflow of resources, liabilities,
and deferred inflows of resources:
Receivables
Loans to other governments
Due from other funds
Proportionate share of contributions
Prepaid items
Compensated absences
Net pension
Accrued expenses
Accrued interest on bonds
Due to other funds
Due to other governmental entities

Total adjustments
Net cash flows from operating activities

Noncash Investing and Noncapital Financing Activities
Bond premium amortization

Clean Water Fund Program Safe
Leveraged Drinking
Direct Loan Proprietary Loan Water Loan
Portfolio Portfolio Portfolio Portfolio Eliminations Total

$ 28,364,188 $ 76,514 $ (15,480) $ (5,893,931) $ - $ 22,531,291
5,963,440 - - 2,751,623 - 8,715,063
177) - - (4,412) - (4,589)
(16,066,410) 1,006,884 - (52,406,254) - (67,465,780)
3,340 (297,144) - 90,791 298,806 95,793
- 68,723 - - - 68,723
- (2) 15,480 - - 15,478
- 100,423 - - - 100,423
- (84,068) - - - (84,068)
(8,759) 15,347 - 489,147 - 495,735
11,121 3,045 - (154,064) - (139,898)
1,440,680 67,921 - (290,233) (298,806) 919,562
- - - 94,460 - 94,460
(8,656,765) 881,129 15,480 (49,428,942) - (57,189,098)
$ 19,707,423 § 957,643 $ -3 (55,322,873) $ - § (34,657,807)
$ 11,794,235 § -3 - % 1,081,787 $ - § 12,876,022
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@ pakertilly

Report on Internal Control
Over Financial Reporting and on Compliance
and Other Matters Based on an Audit of
Financial Statements Performed in Accordance
With Government Auditing Standards

Independent Auditors' Report

To the Secretary of the Department of Administration and the Secretary
of the Department of Natural Resources of the State of Wisconsin
State of Wisconsin Environmental Improvement Fund

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States (Government Auditing Standards), the financial statements of
the State of Wisconsin Environmental Improvement Fund, an enterprise fund of the State of Wisconsin, which
comprise the State of Wisconsin Environmental Improvement Fund's statement of net position as of

June 30, 2024, and the related statement of revenues, expenses, and changes in net position, and cash flows
for the year then ended, and the related notes to the financial statements, and have issued our report thereon
dated November 1, 2024.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the State of Wisconsin
Environmental Improvement Fund's internal control over financial reporting (internal control) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the State of Wisconsin Environmental Improvement Fund's internal control. Accordingly, we do not express an
opinion on the effectiveness of the State of Wisconsin Environmental Improvement Fund's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses or significant deficiencies
may exist that were not identified.

Baker Tilly Advisory Group, LP and Baker Tilly US, LLP, trading as Baker Tilly, are members of the global network of Baker Tilly
International Ltd., the members of which are separate and independent legal entities. Baker Tilly US, LLP is a licensed CPA firm that
provides assurance services to its clients. Baker Tilly Advisory Group, LP and its subsidiary entities provide tax and consulting services
to their clients and are not licensed CPA firms.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the State of Wisconsin Environmental Improvement
Fund's financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the financial statements. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity's internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

—F
Lofr. Tilly US, L27
Madison, Wisconsin
November 1, 2024
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