Motice of Bond Insuranes

$115,000,000
STATE OF WISCONSIN
TRANSPORTATION REVENUE BONDS, 1996 SERIES A

The undersigned has provided for the delivery of a municipal bond insurance policy o be issucd
simullaneously with the delivery of the above captioned bonds (the “Bonds™) by

FINANCIAL GUARANTY INSURANCE COMPANY

insuring the payment when due of the principal of and interest on the Bonds.

This notice includes certain information concerning Financial Guaranty Insurance Company
“Financial Guaranty™) and the terms of the Municipal Bond New Issuc Insurance Policy
{"Policy™} relaling Lo the Bonds.  Information with respect to Financial Guaranty and the Palicy
has been supplicd by Financial Guaranty. Mo representation is made by the undersigned as (o e
acuracy of adequacy of such information. The Policy docs not constitute 2 part of the contract
between the State of Wisconsin (the “State™) and the holders of Bonds evidenced by the Bonds
and documentation providing for the insurance thercof, A specimen bond insurance policy is
atlached hereto as Exhibit A, The undersigned has the responsibility for paying the preminm on
and complying with the conditions for the issuance of the Policy and the State has no
responsibility with respect o such insurance in any way, including the mainicnance, enforcement
or collection thereal,

This notice has been prepared by the undersigned to provide cerlain information pertaining 1o the
Finangial Guaranty insurance policy and has not been prepared or reviewed by the State, and the
State makes no representations 10 the adequacy of the information contained herein,  Each
purchaser should consull the Official Statement for the Bonds of the State dated May 30, 1996 for
imformation about the State, he Bonds, and the undersigned assumes no responsibility with
respect thereto,

MERRILL LYNCH & CO.

May 30, 19945



FINANCIAL GUARANTY INSURANCE COMPANY
MUNICIPAL BOND NEW ISSUE INSURANCE PoOLICY

Concurrently with the issuance of the Bonds, Financial Guaranty Insurance Company (“Financial Guaranty™) will

issue its Municipal Bond New Tssue Insurance Policy for the Bonds (the “Palicy™). That Policy unconditionally =
guarantees the payment of that portion of the principal of and interest on the Bonds which has become due for

payment, but shall be unpaid by reason of nonpayment by the State. Financial Guaranty will make such pavments

to State Street Bank and Trust Company, N_A_, or its successor as its agent (1he “Fiscal Agent™), on the later of
the date on which such principal and interest is due or on the business day next following the day on which

Financial Guaranty shall have received telephonic or telegraphic notice, subsequently confirmed in writing, or

written notice by registered or certified mail, from an owner of Bonds or the Paying agent of the non-payment of
such amount by the State. The Fiscal Agent will disburse such amount due on any Bond to its owner upon

receipt by the Fiscal Agent of evidence satisfactory to the Fiscal Agent of the owner's ri ght 1o receive payment of
the principal and interest due for payment and evidence, including any appropriate instruments of assignment,

that all of such owner’s rights to payment of such principal and interest shall be vested in Financial Guaranty.

The term “nonpayment™ in respect of a Bond includes any payment of principal or interest made to an owner of a

Bond which has been recovered from such owner pursuant to the Untied States Bankruptey Code by a trustee in

bankruptey in accordance with a final, nonappealable order of a court having competent jurisdiction

The Policy is non-cancelable and the premium will be fully paid at the time of delivery of the Bonds. The Policy
covers failure to pay principal of the Bonds on their respective stated maturity dates, or dates on which the same
shall have been duly called for mandatory sinking fund redemption, and not on any other date on which the
Bonds may have been accelerated, and covers the failure to pay an installment of interest on the stated date of its
payment,

This Official Statement contains a section reparding the ratings assigned to the Bonds and references should be
made 1o such section for a discussion of such ratings and the basis for their assignment to the Bonds. Reference
should be made to the description of the State and the Bonds for a discussion of the ratings, if any, assigned to
such enlity’s outstanding parity debt that is not secured by credit enhancement and the circumstances, it any,
under which the State is required to provide additional or substitute credit enhancement, and related matters,

The Policy is not covered by the Property/Casualty Insurance Security Fund specified in Article 76 of the New
York Insurance Law.

Financial Guaranty is a whelly-owned subsidiary of FGIC Corparation (the “Corporation), a Delaware halding
company. The Corporation is a subsidiary of General Electric Capital Corporation (“GE Capital™). Neither the
Corporation nor GE Capital is obligated to pay the debts of or the claims against Financial Guaranty. Financial
Guaranty is a monoline financial guaranty insurer domiciled in the State of New York and subject to regulation
by the State of New York Insurance Department. As of March 31, 1996, the total capital and surplus of
Financial Guaranty was approximately $1,032,675,000. Financial Guaranty prepares financial statements on the
basis of both statutory accounting principles and generally accepted accounting principals. Copies of such
financial statements may be obtained by writing to Financial Guaranty at 115 Broadway, New York, New York
16006, Attention: Communications Department (telephone Number: (212) 312-3000%) or to the New York
State Insurance Department at 160 West Broadway, 18th Floor, New York, New York 10013, Attention:
Financial Condition Property/Casualty Bureau (telephone number: (212) 602-0389),
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To Financial Guaranty Insurance Company

Insurance Policy
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