

Section 35 - Title 31

(a)
Special Rules for Casinos
(1)
Compliance programs
(i)
Each casino shall develop and implement a written program reasonably designed to assure and monitor compliance with the requirements set forth in 31 U.S.C. chapter 53, subchapter II and the regulations contained in this part. 
(ii)
At a minimum, each compliance program shall provide for: 
(A)
A system of internal controls to assure ongoing compliance;  
(B)
Internal and/or external independent testing for compliance;  
(C)
Training of casino personnel, including training in the identification of unusual or suspicious transactions, to the extent that the reporting of such transactions is hereafter required by this part, by other applicable law or regulation, or by the casino's own administrative and compliance policies;  
(D)
An individual or individuals to assure day-to-day compliance;  
(E)
Procedures for using all available information to determine: 
(1)
When required by this part, the name, address, social security number, and other information, and verification of the same, of a person;  
(2)
When required by this part, the occurrence of unusual or suspicious transactions;  
(F)
For casinos that have automated data processing systems, the use of automated programs to aid in assuring compliance
(b)
Definitions
(1)
The following terms have the following meanings listed below:
(i)
“Branch office” means any person that has been delegated the authority by a casino to conduct cash transactions on behalf of the casino. The term does not include any person who is not an affiliate of the casino and who only has the authority to accept credit repayments. 
(ii)
“Business year” means the annual accounting period, such as a calendar or fiscal year, by which a casino maintains its books and records for purposes of subtitle A of title 26 of the United States Code.
(iii)
“Casino account number” means any and all numbers by which a casino identifies a customer.
(iv)
“Currency” means the coin and paper money of the United States or of any other country that is designated as legal tender and that circulates and is customarily used and accepted as medium of exchange in the country of issuance. 
(v)
“Currency transaction report” (CTR) means the form utilized to record transaction greater than  $10,000.
(vi)
“Customer” includes every person who is involved in a transaction to which this part applies with a casino, whether or not that person participates, or intends to participate, in the gaming activities offered by that casino.
(vii)
“Financial institution” means:
(A)
Any person doing business in the capacity of a casino that is duly licensed or authorized to do business as such in the United States, whether under the laws of a State or of a Territory or Insular Possession of the United States, or under the Indian Gaming Regulatory Act or other federal, state or tribal law or arrangement affecting Indian lands (including, without limitation, a casino operating on the assumption or under the view that no such authorization is required for casino operation on Indian lands); has had gross annual gaming revenue in excess of $1 million.  The term includes the principal headquarters and every domestic branch or place of business of the casino.
(B)
For the purposes of this paragraph (i)(4), "gross annual gaming revenue" means the gross gaming revenue received by a casino, during either the previous business year or the current business year of the casino.  A casino or gambling casino which is a casino for the purposes of this part solely because its gross annual gaming revenue exceeds $1,000,000 during its current business year, shall not be considered a casino for the purposes of this part prior to the time in its current business year that its gross gaming revenue exceeds $1,000,000.
(viii)
“Gaming day” means the normal business day of a casino. For a casino that offers 24 hour gaming, the term means that 24-hour period by which the casino keeps its books and records for business, accounting, and tax purposes. For purposes of the regulations contained in this part, each casino may have only one gaming day, common to all of its divisions.
(ix)
“Machine-readable” means capable of being read by an automated data processing system.
(x)
“Monetary instruments” include:
(A)
Currency;
(B)
Traveler's checks in any form;
(C)
All negotiable instruments (including personal checks, business checks, official bank checks, cashier's checks, third-party checks, promissory notes (as that term is defined in the Uniform Commercial Code), and money orders that are either in bearer form, endorsed without restriction, made out to fictitious payee, or otherwise in such form that title thereto passes on delivery;
(D)
Incomplete instruments (including personal checks, business checks, official bank checks, cashier's check, third-party checks, promissory notes (as that term is defined in the Uniform Commercial Code), and money orders signed but with the payee's name omitted; and 
(E)
Securities or stock in bearer form or otherwise in such form that title thereto passes upon delivery.
(F)
Monetary instruments do not include warehouse receipts or bills of lading.
(xi)
“Multiple transaction log” (MTL) means the log utilized to record transactions of $3,000 or more. 
(xii)
“Suspicious transaction” means those transactions in which the casino employee believes or has reason to believe, a patron is attempting to circumvent the tracking system so a CTR does not need to be prepared. 
(xiii)
“Suspicious activity report” (SAR) means the report generated from the suspicious activity (transaction). 
(c)
Reports of Transactions in Currency
(1)
General. This section sets forth the rules for the reporting by financial institutions of transactions in currency. The reporting obligations themselves are stated in paragraph (2) of this section. The reporting rules relating to aggregation are stated in paragraph (3) of this section.  
(2)
Filing obligations - Casinos. Each casino shall file a report of each transaction in currency, involving either cash in or cash out, of more than $10,000. 
(i)
Transactions in currency involving cash in include, but are not limited to: 
(A)
Purchases of chips, tokens, and plaques; 
(B)
Front money deposits; 
(C)
Safekeeping deposits; 
(D)
Payments on any form of credit, including markers and counter checks; 
(E)
Bets of currency; 
(F)
Currency received by a casino for transmittal of funds through wire transfer for a customer; 
(G)
Purchases of a casino's check; and 
(H)
Exchanges of currency for currency, including foreign currency. 
(ii)
Transactions in currency involving cash out include, but are not limited to: 
(A)
Redemption of chips, tokens, and plaques; 
(B)
Front money withdrawals; 
(C)
Safekeeping withdrawals; 
(D)
Advances on any form of credit, including markers and counter checks; 
(E)
Payments on bets, including slot jackpots; 
(F)
Payments by a casino to a customer based on receipt of funds through wire transfer for credit to a customer; 
(G)
Cashing of checks or other negotiable instruments; 
(H)
Exchanges of currency for currency, including foreign currency; and 
(I)
Reimbursements for customers' travel and entertainment expenses by the casino. 
(3)
Multiple transactions - Casinos.  
(i)
In the case of a casino, multiple currency transactions shall be treated as a single transaction if the casino has knowledge that they are by or on behalf of any person and result in either cash in or cash out totaling more than $10,000 during any gaming day. For purposes of this paragraph (c)(3), a casino shall be deemed to have the knowledge described in the preceding sentence, if: any sole proprietor, partner, officer, director, or employee of the casino, acting within the scope of his or her employment, has knowledge that such multiple currency transactions have occurred, including knowledge from examining the books, records, logs, information retained on magnetic disk, tape or other machine-readable media, or in any manual system, and similar documents and information, which the casino maintains pursuant to any law or regulation or within the ordinary course of its business, and which contain information that such multiple currency transactions have occurred. 
(ii)
A casino and its employees and agents shall not knowingly allow, and each casino shall take reasonable steps to prevent, the circumvention of Section 35 by multiple transactions within its designated 24-hour period with a patron or a patron's agent or by the use of a series of transactions that are designed to accomplish indirectly that which could not be accomplished directly. As part of a casino's efforts to prevent such circumventions relative to Section 35, a casino shall establish and implement multiple transaction logs.
(4)
Only one MTL, per monitoring area, is used at a time for each designated 24-hour period.
(5)
Each casino shall aggregate and log transactions in excess of $3,000, or in smaller amounts when any single officer, employee, or agent of the casino has actual knowledge of the transactions or would in the ordinary course of business have reason to know of the transactions between the casino and a patron or a person who the casino knows or has reason to know is the patron's confederate or agent. The casino shall aggregate:
(i)
During a designated 24-hour period, the same type transactions occurring within each of the following areas:
(A)
At a single specific cage;
(B)
At a single specific gaming pit (which is a series or group of gaming tables under the supervision of a single floor supervisor); or
(C)
At another single specific gaming or other monitoring area
(ii)
During a designated 24-hour period, transactions in which the casino receives cash from the patron during a single visit to one gaming table, one single slot machine, or one single cage window, race book window, sports book window, keno window, slot booth window or branch office; or
(iii)
During a designated 24-hour period, transactions in which the casino disburses cash to the patron during a single visit to one single gaming table, one single slot machine, or one single cage window, race book window, sports book window, keno window, slot booth window or branch office.
(6)
An MTL contains the following information for each loggable transaction:
(i)
Description of the patron (or agent) which may include such identifiers as age, sex, race, eye color, hair, weight, height and attire.
(ii)
Patron's name and agent's name, if known.
(iii)
Table number, station number, window number or other identification of the location where the transaction occurred.
(iv)
Time and date of the transaction.
(v)
Type of transaction.
(vi)
Dollar amount of the transaction or United States dollar equivalent, and the amount and type of foreign currency for foreign currency transactions.
(vii)
Signature of person recording each transaction.
(7)
In this Section 35(c)(3-6), which references multiple transaction logs, a "known patron" means a patron known to the casino's employee handling the transaction with the patron, for whom the casino has previously obtained the patron's name and identification credential, and with respect to whom the casino has on file and periodically updates all the information needed to complete a report. Reports of transactions with known patrons shall indicate on the report "known patron, information on file" as the method of verification and shall include the original method of identification, including type and number, of the identification credential originally examined.
(8)
Each completed MTL is retained in chronological order for a minimum of five years and is readily available for examination by appropriate regulatory and law enforcement agencies.
(d)
Suspicious Activity Report (SAR)
(1)
SAR forms are available to all departments, which may encounter suspicious transactions.
(2)
A completed SAR is considered a confidential document and the patron is not to be informed that a report was completed.
(3)
A copy of a completed SAR is retained, along with all supporting documentation, in chronological order and is readily available for examination by appropriate regulatory and law enforcement agencies.
(e)
Filing of Reports
(1)
A report required by Section 35(c) shall be filed by the casino (financial instituation) within 15 days following the day on which the reportable transaction occurred.
(2)
A copy of each report filed pusuant to Section 35(c) shall be retained by the casino (financial institution) for a period of five years from the date of the report.
(3)
All reports required to be filed by Section 35(c) shall be filed with the Commissioner of Internal Revenue, unless otherwise specified.
(f)
Identification Required
(1)
Before concluding any transaction with respect to which a report is required under Section 35(c)(2), a casino (financial institution) shall verify the following information:
(i)
Name and address of the individual presenting a transaction;
(ii)
Identity; 
(iii)
Account number, if applicable;
(iv)
Social security or taxpayer identification number
(v)
Verification of the identity of an individual who indicates that he or she is an alien or is not a resident of the United States must be made by passport, alien identification card, or other official document evidencing nationality or residence (e.g., a Provincial driver's license with indication of home address). 
(vi)
Verification of identity in any other case shall be made by examination of a document, other than a bank signature card, that is normally acceptable within the banking community as a means of identification when cashing checks for non-depositors (e.g., a drivers license or credit card). A bank signature card may be relied upon only if it was issued after documents establishing the identity of the individual were examined and notation of the specific information was made on the signature card. 
In each instance, the specific identifying information (i.e., the account number of the credit card, the driver's license number, etc.) used in verifying the identity of the customer shall be recorded on the report, and the mere notation of "known customer'' or "bank signature card on file'' on the report is prohibited. 
(g)
Additional Records to be Made and Retained by Casinos
(1)
With respect to each deposit of funds, account opened or line of credit extended after the effective date of these regulations, a casino shall, at the time the funds are deposited, the account is opened or credit is extended, secure and maintain a record of the name, permanent address, and social security number of the person involved. 
Where the deposit, account or credit is in the names of two or more persons, the casino shall secure the name, permanent address, and social security number of each person having a financial interest in the deposit, account or line of credit. The name and address of such person shall be verified by the casino at the time the deposit is made, account opened, or credit extended. The verification shall be made by examination of a document of the type described in Section 35(e), and the specific identifying information shall be recorded in the manner described in Section 35(e).  
In the event that a casino has been unable to secure the required social security number, it shall not be deemed to be in violation of this section if (1) it has made a reasonable effort to secure such number and (2) it maintains a list containing the names and permanent addresses of those persons from who it has been unable to obtain social security numbers and makes the names and addresses of those persons available to the Secretary upon request. 
Where a person is a nonresident alien, the casino shall also record the person's passport number or a description of some other government document used to verify his identity. 
(2)
In addition, each casino shall retain either the original or a microfilm or other copy or reproduction of each of the following:
(i)
A record of each receipt (including but not limited to funds for safekeeping or front money) of funds by the casino for the account (credit or deposit) of any person. The record shall include the name, permanent address and social security number of the person from whom the funds were received, as well as the date and amount of the funds received. If the person from whom the funds were received is a non- resident alien, the person's passport number or a description of some other government document used to verify the person's identity shall be obtained and recorded;
(ii)
A record of each bookkeeping entry comprising a debit or credit to a customer's deposit account or credit account with the casino;
(iii)
Each statement, ledger card or other record of each deposit account or credit account with the casino, showing each transaction (including deposits, receipts, withdrawals, disbursements or transfers) in or with respect to, a customer's deposit account or credit account with the casino;
(iv)
A record of each extension of credit in excess of $2,500, the terms and conditions of such extension of credit, and repayments. The record shall include the customer's name, permanent address, social security number, and the date and amount of the transaction (including repayments). If the customer or person for whom the credit extended is a non-resident alien, his passport number or description of some other government document used to verify his identity shall be obtained and recorded;
(v)
A record of each advice, request or instruction received or given by the casino for itself or another person with respect to a transaction involving a person, account or place outside the United States (including but not limited to communications by wire, letter, or telephone). If the transfer outside the United States is on behalf of a third party, the record shall include the third party's name, permanent address, social security number, signature, and the date and amount of the transaction. If the transfer is received from outside the United States on behalf of a third party, the record shall include the third party's name, permanent address, social security number, signature, and the date and amount of the transaction. If the person for whom the transaction is being made is a non-resident alien the record shall also include the person's name, his passport number or a description of some other government document used to verify his identity;
(vi)
Records prepared or received by the casino in the ordinary course of business which would be needed to reconstruct a person's deposit account or credit account with the casino or to trace a check deposited with the casino through the casino's records to the bank of deposit;
(vii)
All records, documents or manuals required to be maintained by a casino under state and local laws or regulations, regulations of any governing Indian tribe or tribal government, or terms of (or any regulations issued under) any Tribal-State compacts entered into pursuant to the Indian Gaming Regulatory Act, with respect to the casino in question.
(viii)
All records which are prepared or used by a casino to monitor a customer's gaming activity.
(ix)
A separate record containing a list of each transaction between the casino and its customers involving the following types of instruments having a face value of $3,000 or more:
(A) Personal checks (excluding instruments which evidence credit granted by a casino strictly for gaming, such as markers);
(B)
Business checks (including casino checks);
(C)
Official bank checks;
(D)
Cashier's checks;
(E)
Third-party checks;
(F)
Promissory notes;
(G)
Traveler's checks; and
(H)
Money orders.
The list will contain the time, date, and amount of the transaction; the name and permanent address of the customer; the type of instrument; the name of the drawee or issuer of the instrument; all reference numbers (e.g., casino account number, personal check number, etc.); and the name or casino license number of the casino employee who conducted the transaction. Applicable transactions will be placed on the list in the chronological order in which they occur.
(x)
A copy of the compliance program described in Section 35(a)(1).
(xi)
In the case of card clubs only, records of all currency transactions by customers, including without limitation, records in the form of currency transaction logs and multiple currency transaction logs, and records of all activity at cages or similar facilities, including, without limitation, cage control logs.
(3)
Casinos which input, store, or retain, in whole or in part, for any period of time, any record required to be maintained by this section on computer disk, tape, or other machine readable media shall retain the same on computer disk, tape, or machine readable media. 
All indexes, books, programs, record layouts, manuals, formats, instructions, file descriptions, and similar materials which would enable a person readily to access and review the records that are described in this section and that are input, stored, or retained on computer disk, tape, or other machine-readable media shall be retained for the period of time such records are required to be retained. 
(h)
Nature of Records and Retention Period  
(1)
Wherever it is required that there be retained either the original or a microfilm or other copy or reproduction of a check, draft, monetary instrument, investment security, or other similar instrument, there shall be retained a copy of both front and back of each such instrument or document, except that no copy need be retained of the back of any instrument or document which is entirely blank or which contains only standardized printed information, a copy of which is on file 
(2)
All records that are required to be retained by this part shall be retained for a period of five years.  All such records shall be filed or stored in such a way as to be accessible within a reasonable period of time, taking into consideration the nature of the record, and the amount of time expired since the record was made.
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